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The Aviation Corporation 

927 MARKET STREET 
WILMINGTON. DELAWARE 


March 20, 1934. 


To Stockholders: 

Presented herewith is the consolidated balance sheet of your company and its sub¬ 
sidiaries as of December 31, 1933, together with a consolidated statement of profit and 
loss for the year ended that date. 


The results for the year 1933 as compared with 1932 are summarized as follows: 


Loss from operations, after provision for obsoles¬ 
cence and depreciation 

Other Income—Interest and dividends 

1933 

$160,245.47 

155,460.76 

1932 

$1,551,522.91 

387,477.18 

Expenses of parent company 

Loss on liquidation of surplus flying equipment 

$ 4,784.71 

183,815.53 

14,666.41 

$1,164,045.73 

278,267.62 

67.767.08 

Profit or loss on sale of securities and commodities 
(net) 

$203,266.65 

799,929.21 

$1,510,080.43 

3,602,974.80 

Extraordinary Charges 

$596,662.56 

$5,113,055.23 

2,572,043.18 

Profit or loss for year 

$596,662.56 

$7,685,098.41 


Your management has continued its declared policy of maintaining company 
funds in liquid form as is evidenced by the accompanying consolidated balance sheet 
at December 31, 1933, which shows net current assets of $10,984,911.81, as com¬ 
pared with net current assets of $10,068,319.35 at December 31, 1932. 

Your company, through its wholly owned subsidiary, American Airways, Inc., con¬ 
tinues to hold its organization in readiness to resume the carrying of the air mail. 
Every effort will be made to obtain a fair share of the air mail revenue when the 
Government’s future policy with respect to air mail has been determined. 

Very truly yours, 



President. 
























The Aviation Corporation 


CONSOLIDATED BALANCE J 


ASSETS 

CURRENT ASSETS: 

Cash 

U. S. Government and Municipal Bonds, at Market Value 

Notes and Accounts Receivable, less Reserve 

Due from Officers and Employes 

Accrued Interest Receivable 

Inventories at Cost, less Reserve 

SERIAL NOTES MATURING SUBSEQUENT TO 
DECEMBER 31, 1934, LESS RESERVE 


$4,207,309.34 

5,875,181.06 

683,775.38 

2,840.30 

33,537.58 

536,051.25 

- $11,338,694.91 

30,386.43 


CAPITAL INVESTMENTS: 

Investments in Aeronautical Securities representing less than 
majority ownership (cost $4,033,960.86) at fair values 
determined by directors at December 31, 1932 (Market 

Value at December 31, 1933 $3,635,904) 907,386.00 


FLYING EQUIPMENT, AT COST 

Less: Reserve for Obsolescence and Depreciation 


LAND, BUILDINGS AND OTHER EQUIPMENT USED IN 
OPERATIONS, AT COST 

Less: Reserve for Depreciation 


IDLE PROPERTY AND EQUIPMENT, AT VALUES 
DETERMINED BY DIRECTORS 
Less: Reserve for Depreciation 


DEFERRED CHARGES 


$3,758,824.91 

2,796,195.05 

- 962,629.86 

$2,779,632.86 

852,162.11 

- 1,927,470.75 


$1,221,949.03 

472,154.49 

- 749,794.54 

91,417.88 


$16,007,780.37 


< 

To the Board of Directors, 

The Aviation Corporation. 

We have made an examination of the Consolidated Balance Sheet of The Aviation 
ment of Profit and Loss for the year 1933. In connection therewith, we examined or tea 
information and explanations from officers and employes of the Companies; while we 
of the operating and income accounts for the year. 

Charges have been made during the year amounting to $237*231.96, against the r 
In our opinion, based upon such examination, the accompanying Consolidated Bal 
ance with accepted principles of accounting consistently maintained by the Companies, th 
operations for the year ended on that date. 
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Subsidiary Companies 


SHEET - DECEMBER 31, 1933 


LIABILITIES 

CURRENT LIABILITIES: 

Accounts Payable $ 295,625.00 

Accrued Liabilities 58,1 58.10 

PURCHASE MONEY OBLIGATIONS ($47,600 DUE IN 1934) 

UNEARNED REVENUE 

RESERVE AGAINST PROPERTIES, LEASES AND 
CONTINGENCIES 


CAPITAL STOCK AND SURPLUS: 

Capital Stock— 

Authorized — 5,000,000 shares, par 
value $5 per share 

Issued—2,831,041 shares, par value 
$5 per share 

Less: 53,288 shares in Treasury 
(Cost $197,308.87) 

Outstanding in the Hands of the Pub¬ 
lic, 2,777,753 shares 

Paid-In Surplus 

Earned Surplus, representing net profit for 
year ended December 31, 1933 


$14,155,205.00 

266,440.00 

$13,888,765.00 

53,542.87 

596,662.56 


(Options on stock exercisable prior to January I* 1937 are outstanding as 
follows—1,297,666 at $20 per share and 7,500 at $ 1 2 per share) 


March 20, 1934. 


Corporation and its Subsidiaries as at December 31, 1933, and of the Consolidated State- 
ted the accounting records of the Companies and other supporting evidence, and obtained 
did not make a detailed audit, we made a general review of the accounting methods and 

eserve for properties, leases and contingencies provided at December 31, 1932. 

ance Sheet and related Consolidated Statement of Profit and Loss fairly present, in accord- 

eir consolidated position at December 31, 1933 and the results of their consolidated 

ARTHUR YOUNG 6c CO., 

Certified Public Accountants. 


$ 353,783.10 

83,600.00 

23,658.80 

1,007,768.04 


14,538,970.43 


$16,007,780.37 














The Aviation Corporation 

and Subsidiary Companies 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 31, 1933 


Profit from Operations, before provision for Obsolescence and 
Depreciation 

Provision for Obsolescence and Depreciation 

Loss from Operations, after provision for Obsolescence and Depre¬ 
ciation 


$1,293,550.19 

1,453,795.66 


$ 160,245.47 


Other Income: 


Interest Earned $ 153,510.76 

Dividends Received 1,950.00 


Expense of Parent Company 


Loss on liquidation of Surplus Flying Equipment, etc. 

Profit from Joint Investment with Affiliated Company in Securities 

and Commodities $ 476,784.28 

Profit from Sale of Securities which were written down in value in 

the previous year 358,072.05 

$ 834,856.33 

Deduct: Loss on Other Security Transactions (Net) 34,927.12 


155,460.76 
$ 4,784.71 

183,815.53 
$188,600.24 
14,666.41 
$ 203,266.65 


799,929.21 
$ 596,662.56 


Net Profit for Year transferred to Surplus 
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